
Dividend-Yield Profiles for the DJIA

Just as parameters of value can be established for individual stocks, so, too, good buying and selling areas
have been established for the DJIA based on its compositie dividend. The following charts offer a technical
portrait of fundamental value, expressed by dividend yield extending back 60 years. Four areas of dividend-
yield have a significant history: 3.0% at Overvalue; 4.0%, 5.0% and 6.0% at Undervalue.

The DJIA has offered historically good value whenever the dividend-yield has risen to 6.0%, as it did in 1949
to 1953, 1974 and from 1978 to 1982. Strong price support also has been evidenced at the 4.0% yield level,
which halted and reversed declines in 1960, 1962, 1966, 1971 and, notably, on October 19,1987. A 5.0% yield
halted and reversed a major decline in 1970. More recently, the DJIA came within a hair of the 5.0% yield
level on an intra-day basis on March 9, 2009.

With the exception of the period between 1994 and 2007, when the price of the Dow reaches a 3.0% yield a
Rising Trend has been reversed. This occurred in 1950, 1961, 1966, 1968, 1973, 1987 and 1990. If we were to
produce a chart all the way back to 1929, it would reveal that the dividend-yield at the top of the market in
that infamous year was also just under 3.0%.

So we see that all four yield areas have a significant history. With the exception of the “Blowoff Era” of ‘94 to
‘07, at no time did a 3.0% yield fail to signal the approach of a serious market decline. When the DJIA was
priced to yield 6.0% or more, the market offered a profitable buying opportunity.

In short, there is nothing new under the sun; we have seen all these things before and most surely will again.

1949      1950            1951            1952             1953             1954            1955            1956             1957             1958  
DIV     $16.13          $16.34          $15.43          $16.11           $17.47         $21.58          $22.99           $21.61           $20.00

Overvalue Yield: 3.0% Undervalue Yield: 4.0%

Undervalue:5.0%

Undervalue:6.0%
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Dividend-Yield Profiles for the DJIA

1959 - 1968 and 1969 - 1978

1959     1960             1961            1962            1963             1964            1965            1966            1967             1968  
DIV    $21.36           $22.75          $23.30         $23.41           $31.24          $28.61         $31.89          $30.19          $31.34

Overvalue Yield: 3.0%

Undervalue Yield: 4.0%

Undervalue:5.0%

Undervalue:6.0%
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1969     1970            1971            1972            1973             1974            1975            1976             1977            1978  
DIV     $31.53         $30.86          $32.27          $35.33          $37.72          $37.46         $41.40           $45.84          $48.52

Overvalue Yield: 3.0%

Undervalue Yield: 4.0%

Undervalue:5.0%

Undervalue:6.0%
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Dividend-Yield Profiles for the DJIA

1979 - 1988 and 1989 - 1998

1979      1980           1981             1982            1983            1984            1985             1986            1987             1988  
DIV     $54.36         $56.22           $54.14         $56.33          $60.63          $62.03           $67.04         $71.20           $79.53

Overvalue Yield: 3.0%

Undervalue Yield: 4.0%

Undervalue:5.0%

Undervalue:6.0%
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1989    1990            1991          1992             1993          1994          1995          1996           1997          1998  
DIV     $103.70       $95.18          $100.72         $99.66         $105.66        $116.56       $131.14        $136.10        $151.13

Overvalue Yield: 3.0%

Undervalue Yield: 4.0%

Undervalue:5.0% Undervalue:6.0%
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Dividend-Yield Profiles for the DJIA

1999 - 2008 and 2000 - 2009

1999   2000           2001          2002          2003          2004          2005          2006          2007          2008  
DIV   $172.08         $181.07       $189.68        $209.42       $239.27        $246.85        $267.75       $298.99        $316.40

Overvalue Yield: 3.0%
Undervalue Yield: 4.0%

Undervalue:5.0%
Undervalue:6.0%3000
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2000   2001          2002          2003          2004          2005           2006         2007           2008          2009  
DIV    $181.07       $189.68        $209.42        $239.27       $246.85         $267.75      $298.99         $316.40        $309.07

Overvalue Yield: 3.0%

Undervalue Yield: 4.0%

Undervalue:5.0%

Undervalue:6.0%
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